
 
 
 

January 2022 
 
 
 
Dear Clients and Advisors, 
 
 
We are pleased to report another quarter of positive performance across all account strategies, 
led by significant equity returns along with the continuation of steady returns in our fixed 
income securities. During the quarter, investors were encouraged by early signs that supply 
chain constraints may have peaked and concerns eased about the Covid pandemic only to be 
rekindled late in the quarter by the Omicron variant. 
 
Looking back at the past year, a stronger-than-expected economic recovery helped to overcome 
uncertainties related to COVID-19, changing Federal Reserve (the “Fed”) policy, the supply 
chain quagmire, and inflation reaching a multi-decade high. In fact, despite the multitude of 
pandemic-related challenges, many companies are expected to report higher sales and profits 
in 2021 versus 2019 pre-pandemic levels. As we head into 2022, we remain optimistic as the 
pace of economic and corporate profit growth continues to be quite healthy, underpinned by 
strong end-market demand, low inventories, healthy corporate and consumer balance sheets, 
and a tight labor market.  
 
Fixed Income           
 
Corbyn’s fixed income strategies produced positive absolute, and strong relative, performance 
during the quarter, despite considerable volatility in the broader government and corporate fixed 
income markets. Similar to the first three quarters of the year, uncertainty around higher 
inflation trends and the timing of potential interest rate increases drove volatility in the Treasury 
market, causing the yield on the 10-year Treasury to fluctuate more than 36 basis points in the 
quarter (or close to 25%). During the past year, Corbyn fixed income performance remained 
steady, providing positive returns in each quarter, ending the year well ahead of the broader 
fixed income market, as represented by the Bloomberg US Aggregate Bond Index, which 
declined 1.5% during the year.  
 
Although the macroeconomic backdrop for 2022 remains fluid, we believe many of the factors 
impacting 2021 will continue in 2022. With economic activity remaining strong despite 
continued supply chain constraints and a more prolonged period of higher inflation than 
originally predicted, the Fed has communicated an enhanced desire to begin removing the 
pandemic-induced monetary stimulus. The Fed currently plans to lower the amount of monthly 
asset purchases starting this month and is guiding to at least three Federal Funds rate increases 
this year. While future economic conditions will ultimately dictate the exact timing and 



magnitude of any rate increases, we continue to focus our fixed income portfolios on 
investments that maintain defensive characteristics in any rate environment.  
 
As we enter this next phase of the economic recovery, and due to strong demand for our short-
duration high-yield investment strategy, we recently launched a new mutual fund, the 
Greenspring Income Opportunities Fund (ticker: GRIOX). GRIOX will enable convenient 
access to Corbyn’s high-yield investing expertise to a wider range of investors. Utilizing our 
rigorous research process, GRIOX will continue to focus on higher quality, short-duration high-
yield investments. Consistent with our long history of high-yield investing, we aim to provide 
investors with a high level of current income, while preserving capital and minimizing 
volatility. 
 
Equities 
 
Given the uncertain impact of Omicron as well as the potential emergence of other variants, we 
continue to prioritize investments in companies that we believe are best-positioned to navigate 
changing market conditions and supply chain challenges. Well-capitalized companies with 
market-leading franchises and strong management teams should have the resources and 
flexibility to take advantage of strong end-market demand, while preserving or potentially 
growing profitability through well-developed supplier relationships and the ability to raise 
prices. We also believe that many of the companies held in the portfolios are exposed to multi-
year secular tailwinds that should provide a relatively high level of sustained demand. For 
example, the pandemic accelerated the digitalization of the economy, touching virtually every 
industry in some way. Just a few examples include the faster adoption of e-commerce and 
digital advertising, the migration to cloud-based infrastructure and software, and the increasing 
use of industrial data analytics and automation. Another example is the push for increased 
environmental sustainability and decarbonization. Consumers, businesses, and governments are 
increasingly looking for ways to become more energy-efficient and less reliant on fossil fuels, 
boosting spending in a plethora of areas including new green-energy production, as well as 
products and services that increase the efficiency of offices, manufacturing facilities and homes. 
These long-term tailwinds should provide a steady source of demand that is somewhat insulated 
from macroeconomic pressures. 
 
We are also confident that our equity portfolios are well-positioned as the Fed begins to tighten 
monetary policy. This change in posture by the Fed indicates an outlook for continued economic 
expansion, which bodes well for future corporate earnings growth. In addition, higher interest 
rates generally favor stocks of less expensive yet profitable and free cash flow generative 
companies at the expense of higher-growth, less cash-flowing businesses. Since a company’s 
value is a function of its estimated future cash flows, discounting these cash flows at a higher 
interest rate ascribes more value to cash flow generated in the near term versus cash flow hoped 
to be generated many years in the future. In the same way that investors typically bid up hyper-
growth, currently unprofitable or minimally-profitable companies to lofty valuation multiples 
during periods of extremely low, and/or declining, interest rates, the opposite often happens in 
periods of higher rates. We would welcome this so-called “style rotation,” given our long-held 
belief in investing in highly cash generative and attractively priced companies. 
 
 
 
 



Thank you for your trust in us during the past year, and we wish you a very happy and healthy 
2022! Please reach out at any time if we can be of assistance in the New Year. 
 
 
Respectfully, 
 

         
Charles vK. Carlson, CFA            Michael J. Fusting, CFA 
President, Portfolio Manager            Portfolio Manager – Equities 
Co-Chief Investment Officer            Co-Chief Investment Officer 
 

                                        
Michael J. Pulcinella            Michael A. Goodman, CFA                
Portfolio Manager – Fixed Income                                        Senior Investment Analyst       
Head Trader 
 

   
George A. Truppi, CFA                
Senior Investment Analyst       
 
 

*** 
The commentary is based on information believed to be reliable, but we do not represent that it is accurate or 
complete. The opinions expressed contain general information, are subject to change and should not be considered 
recommendations to buy or sell any security. Our expectations, beliefs and projections about performance or the 
markets are not a guarantee of future results. Earnings growth is not a measure of future performance. Duration 
is a commonly used measure of the potential sensitivity of the price of a debt security, or the aggregate market 
value of a portfolio of debt securities, to changes in interest rates prior to maturity. Securities with a longer 
duration generally have more volatile prices than securities of comparable quality with a shorter duration. Free 
cash flow measures the cash generating capability of a company by adding certain non-cash charges (e.g. 
depreciation and amortization) to earnings and subtracting capital expenditures. Cash flow measures the cash 
generating capability of a company by adding non-cash charges (e.g. depreciation) and interest expense to pre-
tax income. The Bloomberg US Aggregate Bond Index is a benchmark that measures the investment grade, US 
dollar-denominated, fixed-rate taxable bond market and includes Treasuries, government-related and corporate 
securities, MBS, ABS, and CMBS. Index returns reflect the reinvestment of dividends and capital gains, if any, but 
do not reflect brokerage commissions or other expenses of investing. It is not possible to invest directly in an index. 
The information provided is not to be distributed without the written consent of Corbyn Investment Management. 
 
Greenspring Income Opportunities Fund’s (the “Fund”) investment objectives, risks, charges and expenses 
must be considered carefully before investing. The summary and statutory prospectuses contain this and other 
information about the Fund, and may be obtained by calling 1-800-366-3863 or visiting 
www.greenspringfunds.com. Please read the Fund’s Prospectus carefully before investing. 
 
Mutual fund investing involves risk. Principal loss is possible. The Fund invests in debt securities which are subject 
to credit, interest rate, call or prepayment, liquidity and extension risks. Investments in debt securities that are 
rated below investment grade present a greater risk of loss to principal and interest than higher-rated securities. 
The Fund is a recently organized registered investment company with no operating history. As a result, prospective 
investors have no track record or history on which to base their investment decision.  The Fund is distributed by 
Quasar Distributors, LLC. 




